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THE DILEMMA

When thinking about chartering in the Mediterranean, owners are faced with a
dilemma:

=  Operate as a commercial yacht to take advantage of charter
opportunities, but pay a Value Added Tax (VAT) for personal use of their

yacht;
OR

= Stay private while in the Mediterranean and miss out on the opportunity
to charter.
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THE SOLUTION

The Republic of the Marshall Islands (RMI) launched the new Yacht
Engaged in Trade (YET) initiative during the 2015 Monaco Yacht Show

Allows eligible RMI private yachts to charter in French and Monegasque
waters for up to 84 days in a calendar year without falling out of
compliance with customs, port State control (PSC), or flag State
regulations

Ultimate beneficial owners (UBOs) can charter their yacht to third
parties and also use them privately without the necessity to produce a
charter contract and pay VAT on their personal use of the yacht
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THE SOLUTION (continued)

This “dual use” program is achieved by combining current European

Union (EU) Customs regulations and the RMI’s existing private yacht
registration system, which allows private yachts to engage in charter
operations for up to 84 days per calendar year.

The program was developed by a team of fiscal and legal experts,
spearheaded by legal advisor Janet Xanthopoulos of Rosemont Yacht
Services and French Customs Broker Alexandre Trueba of World Express
Services (WES) in conjunction with RMI.
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HOW IS IT POSSIBLE?

French Customs

As a result of communication and research completed by the team of fiscal
and legal experts, written confirmation was received from French Customs
that the “dual use” arrangement is acceptable under EU Customs Code, thus
allowing RMI flagged private yachts to charter in France and Monaco for up to
84 days in a calendar year.

=  RMl flagged private yachts with non-EU resident beneficial owners may
enter EU waters under Temporary Admission (TA) for up to 18 months
and will be allowed to change status to TA for Commercial Use (up to

84 days).

=  This option is also available for RMI flagged private yachts of EU resident
owners that are VAT-paid.
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HOW IS IT POSSIBLE? (continued)

PSC: Paris Memorandum of Understanding (MoU)

In March 2015, the RMI Maritime Administrator obtained written
confirmation from the leadership of the Paris MoU that they had no
objection to allowing the charter of RMI flagged private yachts, as long
as these are fully commercially compliant.

Commercial compliance includes:

Maritime Labour Convention, 2006 (MLC, 2006)

International Safety Management Code (which applies for yachts
500 gross tons (GT) and over)

International Ship and Port Facility Security Code (which applies
for yachts 500 GT and over)

International Convention on Load Lines (LL) (which applies for
yachts 24 meters (m) and over)

RMI Yacht Code (MI-103)
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To qualify, vessels will initially require:

REQUIREMENTS

A private yacht Certificate of
Registry (CoR); and

A Yacht Engaged in Trade

Compliance Certificate (YETCC),

which certifies full commercial
compliance.

REPUBLIC OF THE MARSHALL ISLANDS
MARITIME ADMINISTRATOR

| Certificate Number:

YACHT ENGAGED IN TRADE
COMPLIANCE CERTIFICATE

 The Yach: Record of Safery Fquipmens shall accompary his Cenificare as all thwex

PORT OF REGISTRY OFFICIAL | IMONUMBER

MAME S YACHY NUMBER | IF APPLICABLE

CIBIKINL - [JJALUIT

GROSS TONNAGE | KEEL LAYING DATE | LENGTH OVERALL | LOAD LINE LENGTH

THIS IS TO CONFIRM:

1. that the yacht has undergone a Compliance Verification in accordance with the requirements of the
Republic of the Marshail Islands (RMI) Maritime Regulations;

that the yacht has been found to be in compliance with Chapers 1 I and V of the RMI Yacht Code;

1

3. that the total number of persons for which life-saving appliances are provided is

4. that the hull of the yacht was surveyed on
by -

5. that the yacht is authorized to engape in trade for up to 84 days per calendar year during the period
in which a valid Temporary Centificate of Registry for Yacht Engaged in Trade is maintained on
board and

6. That the following limitations apply:
a) Operating category:
b)

c)

nautical miles from safe haven;

This Certificate confirms the compliance of the herein described yacht with Chapters L, IL and V of the
RMI Yacht Code and shall remain valil unless otherwise cancelied by the RMI Maritime A dministrator,
for a period of up to five (5) years, subject to the annual Compliance Verifications being satisfactorily
held, and provided that the yacht, including its machinery and equipment, is maintaired in compliance
with the requirements of the RMI Yacht Code. The yacht may not be engaged in trade unless it has been
issued a valid Temporary Certificate of Registry for Yacht Engaged in Trade.

Compéetion date of the survey on which this Certificate is based: day of 0
Isswad at on the day of 20
Valid until: the day of 20

The undersigned declares to be a duly authorized agent by the said Government to issue this Certificatke.

(Primt Name & Sign Theputy Commissioner of Maitame Aflzirs, Repubbe of the Marshall [ands
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CUSTOMS PAPERWORK

The yacht should be placed under TA immediately upon it’s arrival in
EU waters.

When the UBO would like to charter their yacht to a third party,
the yacht must be placed under TA for Commercial Use and the
yacht owner, yacht manager, or their agents and representatives
must provide the RMI with:

= A copy of the VAT-paid certificate (for EU resident UBOs); or

= A copy of the EU customs documentation (Déclaration
d’Importation (IMA)) that states the period for which the yacht

will be engaged in trade while under TA (non-EU resident
UBO:s).
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THE “COMMERCIAL BUBBLE”

While under TA for Commercial Use,
the yacht is placed in a “commercial
bubble” that can last for the duration
of a specific charter or for the period
the yacht will be used for charter. The
UBO cannot use the vessel during this
period.

The RMI will issue a Temporary CoR
for YET, valid exclusively within the
dates mentioned in the customs
documentation, and not exceeding 84
days in a calendar year, during which
time the private yacht will behave as
commercial, and comply with all rules
that apply to such vessels.

Certifionie Nunber

Certificnie Nunbs
E——3
Republic of the Marshall Islands
Mantime Adnumistrator
Temporary Certificate of Registry for
Yacht Engaged in Trade

DMONO: OFFICIAL NO: CALLLETTERS: SERVICE:
YACHT NAME: HOME PORT:

TPSISTOCERHF\ THAT pursuant to the provisions of the Republic of the Marshall Iilands Maritime Act 1990, Name
f Authorized Signatory] baving submitted the required docamentation does swear and affirms that-

m EESIDENCE CIZESHEP — EROPORTION

is (ars) the sols owner(s) of the herein naxied and-described yacht

FORMER NAME: YEARBULLT:
BULLT BY: PLACEBULLT:

CLASSIFICATION SOCIETY: GROSSTONS: NET TONS:
TOTAL PROPELLING POWER (KW} LENGTH OVERALL (LOA):
ASPERITC "69 OR NTC, AS APPLICABELE: * - LENGTH: BREADTH: DEPTH:

ndWI-ERE_Ld:Xqubh: £ Se Manhall Iihandy Mariéms Adminstsr

néh\ﬂxﬂmﬁmmmtﬁhm&mmms yack is Sersfore duly remisred
mkishxofﬁnkquﬂko{ﬁ-.\b.h‘.‘m. The Maritime Administrator confirms that the privat registered yacht hw bean
authorized 1o samge o ade for the durasem of the vakdiny of the Teemporry CartiScass of Regatry for Yackt Exaaed i Trads, mubject
1o campliance with the Republic of ®o Marhall Lilands Yacht Code (MI-103), wiich skall nc¢ be more than 84 dys within coe (1)
calandr year.

s approved the application of the aforesaid owmar for

This Temponary CartiSicats of Reghnzy fir Yacht Enpiged i Trade and all nights and prvileqes accorded harsundar, shall mesam valid
trouzh to the expratea 2 dars 1oted belew peovaded it is accammpamded with 3 W\mwmlﬁCmoC‘nﬁm“h
operatmg undar = Temporary Cartificasn fhmwﬁcx\xkExpnd.:Tmh all other cartficates of sty are imalid for the tme
perind stared below.

This yacktis subprnﬁaﬁllﬂmm
2) Openating casegcey sovasical ples ﬁu:ﬁhxu
b

)

<)

Lmdhmhﬂnmdb&hmhmmﬁnh&kﬁu\hrmlm s dyyof 220 .wid
dyyed

%/? & WbﬂJ

Guy E C. Maithnd
Sezior Deputy Commissionar of Maritime Affairs

MI-200YET (Rav. xx'xx)
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THE “COMMERCIAL BUBBLE” (continued)

Certificnie Numnber

Republic of the Marshall Islands

emporary Certificate of Registry for

Yacht Engaged in Trade
DMONO. OFFICIAL NO.: SERVICE:
YACHT NAXEE: HOME PORT:
TH; TO CERTIFY THAT pursuant to the provisioms of the Republic of the Marshall Islands Maritime Act 1990, [Name
Authorized Signatery] having submitted the required d icn does swoar and affirm that-
NaME EESIDENCE CINZENSHIP PROPORTION

is (ars) the scle owner(s) of the herein axwipd and deseribed yache

FORMER NAME: YEAR BUILT:

BUILTBY: PLACEBULLT:
Temporary CoR for YET = i —
TOTAL PROPELLING POWER (KW} LENGTH OVERALL (LOA):
ASPER ITC "69 OR NTC, AS APPLICAELE: LENGTH: BREADTH: DEPTH:
22d WEEREAS the Ropublic of s Marball Iibands Maritms Advauitrocs s 2pproved the applcation of e aforseaid ovmar for

3 Istamds. Abritimo Administrator confir: that
xﬂnundtnmgo:n:ndnﬁzdnmdh'&'dhfqﬂywﬂsofmrf‘qumwmIruh mbject

1o complance with the Republic of ©e Marhall Iilands Yacht Code (MI-103), wiich s2all ac¢ be mare than 84 duys withi coe (1)
calandar ysar.

Thus Temporary Cartificars of Reghrry for Yacht Enpged in Trade and all rights and privileges accorded harsundar, sholl yemam valid
tirouzgh to the date sated below M:ummaxﬁ\metﬂmm Whik
operating undar S TmcmmanhX&thTmﬂedlm&ng:sﬂvmm:hdhdum
pariod stared below.

This yackt is subject % the following operations limitations:

a)Opmcng:v = sovatical pelos froms safs haven:

¢)

Tssued by $he Authority of the Maritime Aduenistrasor of S Repubhc of the Mankall Islwnd: x s dyyof 20 .wid
from the pariod of &6 dyof L20 twothe dyyod .20

_Q—;S’.(_’.//(,_%J_

Guy E C. Maithnd
Sexzdor Deputy Cozxumissioner of Maritime Affairs

MI-200YET (Rav. xo/xx)
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THE “COMMERCIAL BUBBLE” (continued)

“The Maritime Administrator confirms
that the private registered yacht has
been authorized to engage in trade for
the duration of the validity of the
Temporary Certificate of Registry for
Yacht Engaged in Trade, subject to
compliance with the Republic of the
Marshall Islands Yacht Code (MI-103),
which shall not be more than 84 days
within one (1) calendar year.”

\\<

Certificuis Nusmber
| S
Republic of the Marshall Islands
Mantime Adnumistrator
Temporary Certificate of Registry for
Yacht Engaged in Trade

DMONO:: OFFICIAL NO.: CALL LETTERS: SERVICE:
VACHT NAME: HOME PORT:

THI IS TO CERTIFY THAT pursuant to the provisions of the Republic of the Marshall Iilands Maritme Act 1990, [Name
of Authorized Signatery] having submitted the required docamentaticn does swoar and affirm that

NaF EESIDENCE COIIZENSHP

is (ars) the scle owner(s) of the herein axwipd and deseribed yache

FORMER NAME: YEAR BULLT:
BULLT BY: PLACE BULLT:

CLASSIFICATION SOCIETY: GROSS TONS: NET TONS:
TOTAL PROPELLING POWER (KW} LENGTH OVERALL (LOA):

BREADTH:

ASPERITC 69 OR NTC, AS APPLICABELE: - - LENGTH:

s yacke 15 R
amﬁ:xr. .
CartiSicas of Ragistry & wﬁk@gﬂlml’n& mb)«.' >

20 vabidity uqxnxy
mmmhwmdmvmm\mCo&()ﬂW}\MMmb&md}n“d’n withm coe (1)

This yackt is subj n\'hefnlbmmhnm
a)Opmn ,ec ovatical ples from s haven
C)

Tssusd by the Anthority of the Maritime Admunistrator of e Republic of the Marball Inlwnds x this
from the pariod of 86 dyyof .20 tothe dyyof .20

_ Gatcuy

Guy E C. Maithnd
Sexzdor Deputy Cozxumissioner of Maritime Affairs

MI-200YET (Rav. xx/xx)
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THE “COMMERCIAL BUBBLE” (continued)

Certificuis Nusmber

Republic of the Marshall Islands
Mantime Adnumistrator

Temporary Certificate of Registry for
Yacht Engaged in Trade

At the expiration of the validity of the o = .
Temporary CoR for YET, the vessel TS To T T e ?,mm@mﬁ:‘:&%@”ﬁm T
exits the “commercial bubble” and = i AL
can no longer be chartered, and can I AaX s ;

be used again by the UBO without Span S S

SERVICE:

BULLT BY: PLACE BULLT:
h b d . d . h CLASSIFICATION SOCIETY: GROSS TONS: NET TONS:
. . ASPERITC "69 OR NTC, AS APPLICABLE: IENGTH: BREADTH: DEPTH:
commercial operation. e e e T s
wder ©e bras of $0 Republic of ©e Manholl Lixds. The Marit: ini hd;o%zvnmn:md vacht by bean
0 samge m for the duration of the vabdity of the CartiSicas of Ragistry for Yackt Expaed m Trads, subject

o ¥ sponxry
mmmmwmgmvmmxmc&ommm.*annbammwdn withm coe (1)
calandr year.

Thus Teporary Cartiicats of Regiry for Yacht Enpged i Trade and all nights and prvileges accorded barsundar, sholl mesam valid
throuzh to the experatcn dae :ndbnkvp:nn&d:uxmdﬁ 2 1abd Yacht Engaged in Trade Compliamce Cartificass. While
operatng undar 2 Temporary Cartificass of Registy for Vacks Exgaged i Trads, all other carnficates of sty are imalid for the tme
paniad stared below.

This yackt is subj nhﬂbmmhnm
a)Opmn ’r ovatical ples from s haven

C)
&mmhw&u\mm&um&du&mmrm; this dyyof 20 [ wid

fromn the pariod of o duy of .20 tothe dyyod
g—;% C )

Guy E C. Maithnd
Semior DupnnCm:mmmr of Maritime Affairs

MI-200YET (Rav. xx/xx)
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YETCC

THE PROCESS

Identify specific
charter dates or
period in which

yacht will be
offered for
charter.
TA Customs Broker files IMA

to place yacht under TA for

Customs formalities . .
Commercial Activity.

upon arrival into EU
waters.




THE PROCESS (continued)

Copy of Customs
IMA form with Yacht enters
dates the yacht “commercial bubble”
will charter or and can charter for
period the yacht is the duration of
offered for Temporary CoR for
charter. YET.

RMI issues Temporary Temporatfy CoR for
CoR forYET. .YE'I" expires, yacht
is private and can be

used again by the
UBO.




EXAMPLE “A”

I 2 3 4 5 6 7

» Temporary CoR for YET for week of the 8 - 14,
 Additional Temporary CoR for YET for week of 22" - 28th,
e UBO can use the yacht freely on all other dates.

o
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EXAMPLE “B”

May June

2 Billy-Black- =

¢ Obtain Temporary CoR for YET from | June to 31 July. Book as many
charters in those two (2) months. Owner cannot use yacht while in
“commercial bubble.”

* Owner is free to use yacht in May and August.




APPLICABILITY AND LIMITATIONS

Applicability

= Eligible RMI flagged private yachts that seek to charter in French and
Monegasque waters, provided that they comply fully with the
requirements for YETs in the MI-103

Limitations
"= Not all EU or Mediterranean, only in France and Monaco
= Non-EU beneficially owned yachts (under TA) or VAT-paid yachts

*  Full commercial compliance, including MLC, 2006 and for yachts 24m
and over, the LL Convention




UPDATES

Fiscal and legal experts are working on extending the program into lItaly
Upcoming changes in EU Customs code may make it possible to extend
program into Spain

First YETCC was issued by Mark Robinson Maritime Consultants on 8
June 2016

Additional yachts in line for YET Compliance Verification
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CONTACT US

lonna Hernandez
Business Development Manager, Yachts

ihernandez@register-iri.com
Cell: +1 954 205 2323

International Registries, Inc.
The Marshall Islands Registry

Portside Yachting Center, Suite 300
1850 S.E. 17t Street
Ft. Lauderdale, FL 33316

Tel: +1 954 763 7775
ft.lauderdale@register-iri.com

www.register-iri.com

Janet Xanthopoulos
Legal Advisor
Yacht Ownership & Administration Department
Manager
j-xanthopoulos@rosemont-yacht.com

Rosemont Yacht Services

Les Villas del Sole
47-49, Boulevard d’ltalie
Monaco

Tel: +377 97 97 21 41
Fax: +377 97 97 21 51

www.rosemont-yacht.com
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THANKYOU

www.register-iri.com
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